STATE OF MAINE

PUBLIC UTILITIES COMMISSION Docket No. 2000-142
November 2, 2000
CENTRAL MAINE POWER COMPANY STIPULATION

Petition to Establish Power Purchase Agreement
Rate with UAH-Hydro Kennebec

The undersigned parties to the above-captioned proceeding (“‘Parties”) hereby enter into
this Stipulation in order to settle all remaining issues bearing on the above-captioned proceeding,
and thereby avoid further litigation.

THE PARTIES TO THE STIPULATION STIPULATE AND AGREE THAT:

1. Background and Procedural History. Central Maine Power Company (“CMP”’) and

UAH-Hydro Kennebec Limited Partnership (“UAH?”) are parties to a Power Purchase Agreement
(“PPA”) pursuant to which CMP purchases the entire output of the UAH hydroelectric facility in
Winslow, Maine. Under the PPA, the rates paid by CMP are adjusted with any change in the
“Retail Rate” paid by industrial customers taking service at 34.5 kV and whose monthly
consumption is equal to 15,000 kilowatts of billing demand and 7,560 megawatt hours of energy.
2. By Petition dated February 18, 2000, CMP requested that the Commission, pursuant to
Public Laws 1997, Chapter 316, and Section 7(A) of Chapter 360 of the Commission’s Rules and
Regulations, establish the “Retail Rate” under the PPA for the period commencing March 1,
2000. Specifically, CMP requested that the Commission: (1) find that the “Retail Rate”
provision under the PPA has been rendered impossible to implement as a result of the
restructuring of the electric industry; (2) establish a proxy methodology for determining the

Retail Rate; and (3) establish the Retail Rate for the period commencing March 1, 2000.



3. On March 3, 2000, the Public Advocate intervened in this proceeding. On March 10,
2000, UAH filed a Response to CMP’s Petition. Subsequently, on March 17, 2000, UAH filed a
motion to dismiss CMP’s Petition, with an accompanying memorandum of law. UAH’s motion
to dismiss was based on three arguments: (1) Maine law does not authorize CMP’s Petition; (2)
comprehensive federal regulation of qualifying facilities preempts the Commission from
modifying the PPA; and (3) FERC regulations exempting QFs from State law or regulation of
utility rates preempts the Commission from modifying the PPA. On March 31, 2000, CMP and
the Public Advocate filed memoranda in opposition to UAH’s motion to dismiss. On April 14,
2000, the Commission issued an Order denying UAH’s motion to dismiss.

4. On May 24, 2000, the Industrial Energy Consumer Group (“IECG”) filed a late-filed
motion to intervene in this proceeding. On the same date, the IECG filed a motion to initiate
arbitration or, in the alternative, to suspend the proceeding for one month. By Procedural Order
dated June 2, 2000, the Hearing Examiner granted the ITECG’s motion to intervene, but denied
the IECG’s motion to initiate arbitration or suspend the proceeding. On June 21, 2000, the IECG
filed a request for the Commission to review and reconsider the Hearing Examiner’s Order
denying the JECG motion. By Order dated August 1, 2000, the Commission denied the IECG’s
request for review and reconsideration.

5. Subsequent to the Commission’s Order denying UAH’s motion to dismiss, CMP and
UAH entered into negotiations to settle this proceeding and avoid further litigation. As a result
of these negotiations, CMP and UAH agreed to a Settlement Term Sheet dated August 10, 2000,
(the “August Settlement Term Sheet”) which was filed with the Commission on August 21,
2000. On October 20, 2000, a meeting was held to allow the Commission Staff and the other

Parties to discuss the August Settlement Term Sheet. Asa result of concerns raised by the



Commission Staff and the IECG, CMP and UAH have revised the August Settlement Term Sheet
to address such concerns. The revised Settlement Term Sheet, dated October 24, 2000 (the
“October Settlement Term Sheet”), is attached hereto. The Parties agree that the attached
October Settlement Term Sheet, the terms of which CMP and UAH shall incorporate into a new
amendment to the PPA, represents a fair and appropriate resolution of the issues raised in this
proceeding.

6. Legal Effect of this Stipulation. The execution of this Stipulation by any Party shall not

constitute precedent as to any matter of law or fact nor, except as expressly proved herein, shall it
foreclose any of the Parties from making any contention or exercising any right, including rights
of appeal, in any other Commission proceeding or investigation, or any other trial or action.

The Parties intend that this Stipulation be considered by the Commission for adoption as an
integrated solution to the issues addressed herein which arose in the above-captioned proceeding
and as otherwise presented in this Stipulation. The parties also intend that this Stipulation shall
be null and void, and not bind the parties in the above-captioned proceeding in the event the
Commission does not adopt this Stipulation without material modification. In addition, by
acceptance of this Stipulation, the Commission agrees that it shall request from CEPs, SOP
billing agents and OEPs (each as defined in the attached October Settlement Term Sheet) the
information required by paragraphs 7 and 8 of the October Settlement Term Sheet and that the
Commission will audit such information to the extent necessary to ensure that the information is
complete, accurate and reliable.

7. If not accepted by the Commission in accordance with the provisions hereof, this

Stipulation shall not prejudice the positions taken by any Party on these issues before the
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Commission in this proceeding and shall not be admissible evidence therein or in any other
proceeding before the Commission.
This stipulation may be signed in one or more counterparts, each of which shall be
deemed an original for all purposes.
Respectfully submitted this 2nd day of November, 2000.
OFFICE OF THE PUBLIC ADVOCATE

By:

CENTRAL MAINE POWER COMPANY

By:

INDUSTRIAL ENERGY CONSUMERS GROUP

By:
UAH-HYDRO EC LIMITED PARTNERSHIP
By:

S’
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Commission in this proceeding and shall not be admissible evidence therein or in any other
proceeding before the Commission.

This stipulation may be signed in one or more counterparts, each of which shall be
deemed an original for all purposes.

Respectfully submitted this 2nd day of November, 2000.
OFFICE OF THIXLBLIC ADVOCATE

By:

G
V// ERIC 3. BRYAAT

CENTRAL MAINE POWER COMPANY

By:

INDUSTRIAL ENERGY CONSUMERS GROUP

By:

UAH-HYDRs C ITED PARTNERSHIP

By:
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Comrmission in this proceeding and shall not be admissible evidence therein or in any other
proceeding before the Commission.
This stipulation may be signed in one or more counterparts, each of which shall be
deemed an original for all purposes.
Respectfully submitted this 2nd day of November, 2000.
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1)

2)

3)

4)

5)

Settlement Term Sheet Between
UAH-Hydro Kennebec Limited Partnership (“UAH”)
and
Central Maine Power Company (“CMP”)
Thursday, October 24, 2000

For the year beginning March 1, 2000 through the end of February 2001, CMP will
pay UAH $.089 per kWh.

For the year beginning March 1, 2001 through the end of February 2002, CMP will
pay UAH $.090 per kWh.

For the year beginning March 1, 2002 and subsequent years, CMP will pay UAH as

follows:

a) For the year beginning March 1, 2002 through the end of February 2003, the rate
CMP will pay UAH will be determined by multiplying the rate in effect for the
immediately preceding 12 month period (3.09 per kWh) by the quotient obtained

by dividing (i) the calendar year 2001 Average Electricity Rate (as defined below)

for UAH's hypothetical customer by (i) the March 2000 through December 2000
Average Electricity Rate for UAH's hypothetical customer.

b) For the year beginning March 1, 2003 through the end of February 2004 and all
remaining years of the contract, the rate CMP will pay UAH will be determined
by multiplying the rate in effect for the immediately preceding 12 month period
by the quotient obtained by dividing (i) the Average Electricity Rate (as defined
below) for UAH’s hypothetical customer for the prior calendar year by (ii) the
Average Electricity Rate of the calendar year two year's prior, as shown by
example in the annexed spreadsheet.

c¢) The rate change for a given year as determined pursuant to items 3(a) and 3(b)
above shall be calculated no later than June 1 of that year and applied
retroactively to the bills for electricity generated by UAH on and after March 1 of
that year.

The “Average Electricity Rate” for a specified time period shall equal the sum of (a)
the average transmission and distribution (“T&D”)-related charges during that time
period (on a per kWh basis), plus (b) the average generation-related charges for that
time period (on a per kWh basis).

The T&D-related charges shall be determined based upon:

a) The usage parameters for UAH’s hypothetical customer taking service at the
subtransmission level.

b) All charges that the hypothetical customer would pay for, and associated with,
T&D service during the relevant time period. Presently, these charges would be
determined by reference to CMP’s LGS-ST tariff in effect for that year.
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6) The generation-related charges shall be based upon the average energy price for
CMP's large commercial and industrial customers (customers with demands of 400
kW or more) (the “Large C&I Customers™) and shall be determined as follows:

a)
b)

Customers will include all Large C&I Customers regardless of generation
provider.

Components will include:

i) Electrcity:

(1) The total number of kWh sold by Competitive Energy Providers (“CEP™),
Standard Offer providers (“SOP”) and any other future, yet to be defined
electric generation providers that use CMP’s delivery system (“OEP”™).

it) Revenues:

(1) All revenues related to energy and generation capacity as provided by

CEPs, SOPs and OEPs that use CMP’s delivery system.

7) Acquisition of the numbers:'

a)

b)

With regard to service related to energy and generation capacity provided to CMP
Large C&I Customers, each CEP and OEP will report annually to the Maine
Public Utilities Commission (“MPUC™): (i) the total number of dollars that each
bills for such service; and (ii) the total number of kWh that each provides as part
of such service.

With regard to service related to energy and generation capacity provided to CMP
Large C&I Customers under the Standard Offer, the billing agent(s) for the SOPs
will report annually to the MPUC: (i) the total number of dollars billed for such
service and(ii) the total number of kWh provided as part of such service.

8) Verification of the numbers:

a)
b)

CMP will report annually to the MPUC the total number of billed kWh delivered

to CMP Large C&I Customers.

CMP will report annually to the MPUC: (i) the total number of kWh billed to

CMP Large C&I Customers on behalf of the CEPs, SOPs and OEPs; and (ii) the

total number of dollars billed to CMP Large C&I Customers on behalf of each

CEP, SOP and OEP in CMP’s role as billing agent. Such report to be itemized by

provider.

The MPUC will compile the information reported into the following reports,

which shall be available to CMP and UAH, subject to such protective provisions

as it deems necessary and just:

i) The total billed kWh for the Large C& I Customer class as reported by CMP;

ii) The aggregated kWh and revenue numbers for the SOP customers, as reported
by the billing agent for the SOPs;

iii) The aggregated kWh and revenue numbers for the CEP customers, as reported
by the CEPs;

iv) The aggregated kWh and revenue numbers for the OEP customers, as reported
by the OEPs;

i The parties acknowledge that the acquisition of information for development of the index is subject to a

determin

ation by the MPUC that the information is available and reasonable to request from CEPs, OEPs

and others.
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v) The aggregated kWh and revenue numbers for the CEP and OEP customers as

reported by CMP and based upon its access to the information as billing agent.

d) If, based upon the information provided in subparagraphs 8(c) there appear to be

deficiencies in the reported information (missing revenues or kWh), the parties
shall confer to determine whether the missing information detracts from the
reliability of the remaining information for use as an index. Either of CMP or
UAH may request the MPUC to audit the numbers reported and to use its
authority to obtain complete, accurate and reliable information.

9) Based upon the agreed upon total dollars and total kWh numbers, the parties shall
calculate a single $/kWh number. This number will be used in the calculation of the
energy portion of the hypothetical customer's bill.

10) CMP and UAH recognize that the terms of this agreement are subject to approval by
the MPUC and that the implementation of the reporting requirements herein shall
require Commission action. The parties agree to work cooperatively to facilitate the
Commission’s implementation of the reporting requirements set forth herein.



UAE Rate Calculation
Uising Tarm! TLD and CEF/S0 index for Energy

March Apri May June Juty Aujrat  Seplember Ottobar  Movember  Dacamber Janwary Feboury Tatdl
Rate Datesrrinants
On-pk capacity (KW) 15,000 15,000 15,000 15,000 15,000 15,000 15.000 15,000 15,000 15,000 15,000 15,000
Shoukder capacity (KW) 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000
On-ph energy (Kih) 1,028,558 1,029,898 1,939,006 1,939,858 1,939,908 1,979,894 1,930,008 1.539,808 1,929,806 1,928,558 1,928 558 1,920,558
Shoulder energy (Kivh) 1,763,748 802,508 BO2.598 882,504 862,598 882,508 852,508 802,505 862,506 1,763,740 1,781,749 1,762,743
Of-ph energy kWh) 3,807,594 4.757.508 4757 508 4,757.508 4 757,508 4,757,508 4 757 508 4 T5¥ 508 4 757 508 3 8487 8048 887 898 3,887 884
Year XX-2
Mar-XX-2 Apr-XX-2 May-XX-2 JumXX-2 JubXX-2 Aug-XX-2 Sep-XX-2 Oet-XX-2 Mow-XX-2 Dec-XX-2 Jan-XX-2 Fen-AX-2
Customer Charge (3} $819.92 561992 $819.82 $618.92 $619.92 $619.62 561992 $81892 381982 $519.02 $418.92 $619.92
Distnbution Revanyes (based upon proxy and tartf}
Tant! Ratas:
Cn-ph damand {$ALmo) $8.95 $0.29 $0.79 50N $0.29 30.20 $0.28 $0.29 0.20 3895 $0.95 58.95
Shoulder demand (5KW-mae) $2.13 30.34 50.04 0.4 $0.24 $0.34 0.4 $0.4 $0.34 $2.13 $2.13 21
Oneplc enargy (kW) 1.0883 0.4201 4201 0.4201 04201 0.4201 4201 04201 0.4201 1.0963 1.0963 1.0863
Shoulder snesgy (cAvWh) 0531 0.3952 0.3952 0.3952 0.3952 0.3952 0.3a82 0.3952 0.3952 0.9331 0.930 0.3
Otk snergy (cVR) 04558 04372 0.1372 0.1372 0.1372 21372 0.1372 91372 01372 0.4558 0.4558 0.4558
Distribution Revenue Calculsbon
On-pi demand $ $134,250.00 $4,350.00 $4,250.00 $4,350.00 $4,350.00 $4,350.00 $4,350.00 $4,250.00 $4,350.00 $134,250.00 $134,250.00 $134,250.00
Shouder demand ¥ $31,950.00 $5,100.00 $5,100.00 $5,100.00 $5,100.00 $5,100.00 $5,100.00 $5,100.00 $5.100.00  $31.950.00  $31.850.00 $31,950 00
On-pk energy $ $21,142.78 $8,149.50 $8.149.50 $8,149.50 $8,149.50 58,148 50 $4,148.50 39,140.50 $8,14950 32114278 32114278 $21,142.78
Shoulder energy § $18.457.53 53,408 58 51,400.98 $3,408.96 $3.408.98 $3.408.08 $3,400.98 $3,408.96 $340098  $16457.53 1845753 $18457.5)
Of-pk energy § §17,828.88 §6,527 30 $8,527.30 $8,527.30 $8,521.20 $8,527.30 48,527.30 $68.527.30 $552730 $I7.678.86  $17.828.48 $17,478.08
Total Distribution Revenuss $227.049.1T  $28,15570  $18.155.70 $20.155.70 $28,155.70  $28,155.70 $20.155.70  $20,15570  $28.155.70 527204017 522204817 522204917 1,113,442
Transrmission Revenues {based on formuls in BT and XX-2 year date)
CMP Local Trangmission Senice 519841 21,482 $21,355 $18.905 319,40 $19.872 $19,820 $20,230 $19.421 $18472 518,584 318,585
Regonal Transmission Senice $15,282 $45,292 $15, 292 $15.292 $15.202 $15.202 $15.282 $15.292 $15.202 $15,292 $15,292 $15,202
Total Transmission Ruvenuss 334,933 $38,773 $34,840 £34,107 $34.840 534,984 34,911 25821 54,712 1,785 £23.858 4,277 419.264
Total TAD Revenues $256,001.08  $64.920.77  364,801.72 8235278 SOLTREC4  $42.119.53  $53047.8 $83.7T808  SE2847.70 326581397 $255.904 67 §258.32581 1,532,727
T&D $AWh $0.01880
Energy Rates (from CEP/SQ index, applind o alf penods)
Large Class On-Peak {cAdih) 42680 4.2680 4.2080 4.2860 4.28680 4.2080 4.2680 4.2680 4.2880 42860 4.2680 4.2850
Large Class Shouder (cah) 4.2680 4.2680 4.2680 4.2660 4.2650 4.2560 42660 4.2660 4.2650 42650 4.2680 4.2880
targe Class Off-Peak (c/kWWh) 4.7560 42660 42860 4 2650 4 2660 4.2680 4.2860 4.2600 4.28850 42860 42880 4.2560
Ensrgy Revenue $122.510 $322.510 saz22510 $322.510 322510 $322.510 5322510 322,510 £322,510 $322.510 $322.510 322,510 3870115
Year XX+2 Virtual Revenus $580.112 $388.058 5387 93t $385.482 $385.928 $208.249 $280,197 $388.508 $305.597 578,043 5579.034 5579 455 $5.410,281
Year XX-Z SR $0.05964
Year XX-1
Mar-XX-1 AprXX-1 May-XX-1 JunmXX-t JukXX-1 AugXX-1 Sep-XX-1 Oot-XX-1 NowXX-1 Dec-XX-1 Jan-XX-1 FabXX-1
Customer Charge {$) 5619.02 $819.92 $619.92 $819.92 3819.92 $619.92 $618.92 $819.92 $819.92 $619.92 $819.92 §819.92
Distnbubon Ravenues (based upon prexy and Lerif}
Tartt Ratex:
On-pk detnand (S/dN-ma) $8.95 $0.28 30.2¢ $0.29 $0.2¢ 50.29 0.4 0.24 $0.29 $0.95 $8.8% 30.95
Shoulder demand (SAW.mo} $2.13 $0.34 $0.34 $0.34 50.34 $0.M4 $0.34 $0.34 $0.34 $2.12 52.13 $213
On-pk enerdy (<xWhi 1.0863 04201 0.4201 04201 0424 04201 042N 0.4:01 0.4201 10963 1.0083 1.0963
Shoulder energy (CKWH) 0.9331 0.3852 03052 0.3852 03852 04,3952 Q.3982 0.3852 0.3952 0.9 0933 053N
Cftepk energy (c/iWh} 04558 01372 01372 0.1372 [RE e 0.1372 0.1372 0.1372 1372 0.4558 0.4558 0.4558
Distnbution Revenue Caiculation
COm-pk demand $ $134,250.00 $4,350.00 $4,250.00 54,350.00 $4,350.00 $4,350.00 $4.150.00 $4.350.00 $4350.00 $134.250.00 $134.250.00 $1M4250.00
Shoulder demand § $11.850.00 $5,100.00 $5,100.00 $5,100.00 $5.100.00 $5,100.00 $5,100.00 $5,100.00 $5.100.00  $31,950.00 $31.950.00  $31,350.00
Onpk energy 3 52174276 $8,146.50 $9,140.50 $8,148.50 $8,149.50 $8.148.50 $8.149.50 $9.149.50 $9.14950 $21.142.78  $21.142.78 $21,142.78
Shoulder energy § $18.457.53 $3.408.98 $3,400.09 $3.408.68 $3,408.60 3,408 68 $3408.58 $).408.00 $3.40008 S18.45753 S104575)  $18.457.53
Off-pic energy $ $17.820.98 $8.527.30 $8,527.30 $8,527.30 $8,527.30 $8,527.30 $6.527.20 $6,527.30 $852730 S17.620.86  SIT.62058  317.678.08
Total Distribution Revenuss $222.049.17 52815570 $29,135.70 52095570 $28,155.70 $28.155.70 $29.155.70  3I8,155.70 $20.155.70 $212.048.17  $222.049.17  $222.048.17 $1.113.442.34
Transmizsion Revenvat (based on Formuta in tar¥ and JOG-1 ysar date)
CMP Lacal Transmsion Sarvica $20.034 2191 $21.782 519,28 $19,736 $20,068 320012 $20.138 $19,80% $18,543 318,935 518.385
Regond] Trnsmission Sendce 515,597 513,507 515,507 315,597 $15.507 315,587 315,597 515,507 $15,547 $15,5087 $15,597 515,597
Total Transmission Revenuss 335,501 $37.509 437319 534 001 535313 $15.683 $15.610 383 $33.408 $34 440 $34.513 $34.962 $477.680.17
Total TAD Revenues 525768085 585,604.73  $65.534.54 $59.018.22  $03.488.85  $83.010.81 $83,76541  SS44B9.01  FEISE1M $I58.489.77 525658178 $25701138 ¥ 54112247
TAD $/&Wh 30.01898
Enwrgy Rates {from CEP/SO index, applied to all pencds}
Larga Class On-Peak (c/kWh} 4.6976 48828 48978 48029 4.09820 48926 46978 48828 4.5920 45928 46928 46926
Large Class Shousder (e/KWh) 4.6928 46928 46024 48028 49928 46928 4 8928 4 8026 48926 40028 46928 40920
targe Class Ofi-Peak (c/iWh} 48978 4 8926 45926 4.5928 4.6928 4.8928 45928 48928 48020 4.6926 48928 45618
Total Energy Revenus $354. 701 354,781 554,781 $354,751 $354, 781 3354, 761 3354701 5354, 781 554,781 $354.781 354,781 $354 761 $4.257.128.72
Year XX-1 Virtual Revenus $812.441 3420425 3420.29% 417797 3418,248 $410.579 $418,528 419,250 $418,323 $611,250 $611,342 SE11,772  $5.798.249.10
Year AX-1 SWh $0.0828t4
Ratio 1.07117 £.0797 t.on? 10017 1017 18717 10n7 1017 1.0717 10797 1.0717 1917 10717
Current Rate $0.0900 $0.0900 $0.0000 $0.0900 $0.0900 $0.0900 $0.0800 $0.0000 $0.0900 $0.0900 $0.0900 30.0900
IHAIXX cate $0.0965 $0.0965  $0.0985 $00065 $0.0865  50.0965 $0.0085 $0.0965  $0.0865 $0.00685 $0.00685  $50.0965
Projected On Peak Energy 4621672 44TB0R 4 ZINSET  3TEASET  343i: 2 s1i0se 2238557 2508811 29200  3i1e00eT 2 545,904 1792418 41,275,940
Projected Off Peak Energy 5 739,520 823 3,150,273 3,834,038
Total Energy 9,861 492 427550 7,429,088 5,559,889 4,983 406 5,847,084 4,182,000 8,972,450 7,865,935 8,339,374
Projected Cost of increase $9.512 $a947 38939 §7.T42 §7,185 35303 34 807 £5 840 38522 125 37,703 $85,044
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